BLIERRBMDERAF
eeinglipifive: 58

ARSI TR R AR B AT B A 7] SIS I I B InEG: 463, R 7ERUR T LR (R 1
FEfth b, 7 AT R R B BHINES o BRI RS 4% K VAR R T 3256 4k o B NG 4 3 R R e
PAER AU BRININES 43k B LE AN, LR T RbR. i, U5 X455 [FFE
3T TR ks .
7y 7 A

TR ks
KOL | it iR i 4 B 4 sk ol e i &8
KO2 | fifi FIZ ik a4k (KD PRI
KO3 | fin S is i SR Wi 4 B 4 ik ol % i &6
K04 | te¥isiin 2 LR 4k o R Iy &
KO5 | fir%i $RIIAGR R E &
KO6 | ¥R/K. WIWRBS 4k ol % 7 &
KO7 | J sl 4k o % &
KO8 | VBA%. WhiVGke 4k ol % 7 &
K09 | Bl dcak o %5 &
K10 | RlEdR. A AERG 2k ol % ¢
K11 | H3WRRS 4k o 7 %
K12 | 2l 2 ARG R 7 &
K13 | B 4 ik 2 R 7 &
K14 | BSR4k R 7 &
K15 | BB 4 ik o R 7 &
K16 | JE LGBk TR I &
K17 | A B4 sk ol 07 &
K18 | el 4k o %y &
K19 | s d RIS R T &
H OB BEW CREEIURAE N BT KR T B A
F S EES
K21 | A Ris iR BB s oy . HE IR 2% )7 &
K22 | B ik 1 AR50 T s S O e 4 K
K23 | B initgas i 11 B ) Bl N s B Te) DR 56 4% K
K24 | T2%) 1SM iz 256Kk
K25 | SE3LH I 2 4k
K26 | &fbzie. WM. ANk
K27 | iGBRIk 4K
K28 | ZEMIFRRR A 4K
K29 | #EIRFF4H/50: 50
K30 | MoEdisE——5 4 KK 2k
K31 | s F—— R4 4K
K32 | #5i% st
K33 | FOB {545k
K34 | BEZAK

K20




K35 | BOHRLRLRELBUE K

K36 | i TR DRHUKIE K E 28

-+
Sk

K37 | BEEA MK

K38 [ ipiiztmd 4k

K39 | “FIREE 4K

K40 | #5354k

K41l | @& mr 4k

K42 | R4

K43 | i8G5 A Is N B R 45K

PR ISR B

X01 | ZE AR T &

X02 | g RAGLI S A AR %

X03 | A5 4R B R T &

X04 | 25 aa PRl

X05 | Jii T FIAZBR A Sk

X06 | HifT4%ak

X07 | A IfhnlE / mEr a4k ik

X08 | i ¥ 4K

X09 [ VEHHE S R AL

PG S BRI

GOl | A TR ATk ok

GO2 | i H A g B AT LAl

GO3 | iy FLmh R i 4K

GO04 | iz 4K

GO5 | MAA 4 4K

G06 | 2% TSM HiL

GO7 | CIF #I14%ak

GO08 | LZ M4k

G09 | HH 4K

G10 | #FisHEH 4k

G11 | 50 /50 Lk fRis B s 4k

— TRX
KOL. s i ik SR 4sK
() SRV

PRI D1 T

L HER TR ST A RIEOAT A

EREPh R Bt AT N BT A K

2. W RIS LG DRI, i . 25 PTG sk
3. A EONEAS, QAKEE. M. MERRITEI K.
4. AFRTTEVEE G DR IE R AL 0 FERT RO 9%

(Z) BRAMDUE

AREN T HIZIH, AT

L B TEONAT 0 M R T BB il (AR BT BB R A B



2. MREPEE. BRE. REAMERREIRHN ., #8 5 RKR R K R AT
R KA RIE.

(=) ez

L AEREE T A BRI BT ke b ORES: 5 80l Ja 8 1A 156 BT IR TR, 1) 0 B ORI o P
B H A7 AR BRI D 1l IR ORI BT AN B B e A, AR ORI S A fe 3]
B DA 2135 H AOHE 4 H 2R BOR S+ TR R, e 210k Bk H e R R e i i IX
N AN B R AR BRSBTS WERBAT IR A7 B i, IR e A s ) DA
SN S — U . A B R

2. WEFPIRHERT, ANRTUE IR T, ORI DUE LURERR BIA 120 s 51 b A Y
H A RO S+ TR 1k, R Ratia @%ﬁVﬁﬁﬂ

3. Wus R ORES LBV H K3t LASR R 28 OB @%%Mﬁiﬁ&ﬁ%ﬂ WV
BOREE 1 AR MRUE 21 RT3, WiRa s B s b H b, 70 bk GRS T80 jirid %
TRES AT IS ORES B B0 5 W] B 3 RS2 (R I H8 A R

4. stk EsgiE, SRR BRIE s FE S 3R AT (BRI 11 R A 4] it B e
A2, PEORBS N SRR SRS DU AR BN, AE 6 BRI AT RIS 2% (5 D0 K, ASORESATh 4k S
[

HE: AEFRBHESREWRE IR (LTHER “EREK" KRMER, A2&xEER
PRI &SCRIRAR, BURFIOIME; REFRIFE, DERFF .

OCEAN MARINE CARGO WAR RISKS CLAUSES
I. Scope of Cover
This insurance covers:

1. Loss of or damage to the insured goods caused directly by or consequent upon war ,warlike
operations ,hostile acts ,armed conflicts or piracy;

2. Loss or damage caused by capture ,seizure ,arrest , restraint or detainment arising from the
events in Section I. 1. above.

3. Loss or damage caused by conventional weapons of war including mines ,torpedoes and
bombs.

4.  Sacrifice in and contribution to General Average and Salvage Charges arising from the risks
covered hereunder.

I1. Exclusions
This insurance does not cover:

1. Loss ,damage or expenses arising from any hostile use of atomic or nuclear weapons of
war .

2.  Any claim based upon loss of ,or frustration of ,the insured voyage caused by
arrest ,restraint or detainment by any executive authorities, authorities in power or any
other armed groups.

I11. Commencement and Termination

1. This insurance shall attach from the time the insured goods are loaded on the seagoing vessel
or lighter at the port of shipment named in the Policy until discharged overside from the seagoing
vessel or lighter at the port of destination named in the Policy. If the insured goods are not
discharged therefrom ,the longest duration at the port of discharge shall be limited to fifteen (15)
days counting from midnight of the day of the vessel’s arrival at such port. Anchoring ,mooring or
securing at a berth or place within the harbour shall be deemed as the vessel’s arrival. In the
absence of such berth or place , the vessel’s arrival refers to the vessel’s first anchoring ,mooring
or securing either at or off the intended port or at or near the place of discharge.



2. In case of transhipment at an intermediate port ,regardless of whether or not the insured
goods are unloaded ,the longest duration of this insurance at such port of transhipment shall be
limited to fifteen(15) days counting from midnight of the day of the vessels’ arrival at such port or
place of discharge .However ,this insurance shall reattach when the insured goods are loaded on
the on-carrying seagoing vessel.

3. If the contract of affreightment is terminated at a port or place other than the destination
named in the Policy ,such port or place shall be deemed the destination under the Policy and this
insurance shall terminate according to Section Ill. 1. above. If the insured goods are to be
reshipped to the original or any other destination ,this insurance shall reattach when the goods are
loaded on the oncarrying vessel provided notice is given to the Company and an additional
premium is paid prior to the commencement of such further transit.

4. This insurance shall remain in force during any deviation ,change of voyage ,variation of
adventure arising from the exercise of a liberty granted to the shipowners under the contract of
affreightment subject to immediate notice to the Company and payment of an additional
premium ,when such event comes to the knowledge of the Insured.

This clause is a general extension clause of the cargo insurance clause stated in this policy
(Hereafter referred to as ""primary clause™). The liability of this extension is subject to the
exclusions of the primary clause; Anything not mentioned in this clause, please go to the
primary clause.

English translation is for reference only. For any disputes from policy interpretation Chinese
policy will prevail.
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OVERLAND TRANSPORTATION CARGO WAR RISKS CLAUSES(BY TRAIN)

. Scope of Cover

This insurance covers:



1. Loss of or damage to the insured goods caused directly by or consequent upon war ,warlike
operations , hostile acts or armed conflicts.

2. Loss or damage caused by conventional weapons of war including mines and bombs.
I1. Exclusions
This insurance does not cover:

1. Loss ,damage or expenses arising from any hostile use of atomic or nuclear weapons of
war .

2. Any claim based upon loss of ,or frustration of ,the insured voyage caused by arrest ,
restraint or detainment by any executive authorities in power or any other armed groups .

I1l. Commencement and Termination

1. This insurance shall attach from the time the insured goods are loaded on to the railway
wagons at the place of shipment named in the Policy until discharged overside from the wagons at
the place of destination named in the Policy. If the insured goods are not discharged therefrom ,the
longest duration of this insurance allowable on the insured goods at the destination shall be limited
to 48 hours counting from midnight of the day of train’s arrival at such place.

2. In case of transfer at an intermediate place ,regardless of whether or not the insured goods are
unloaded ,the longest duration of this insurance at such place of transfer shall be limited to ten
days counting from midnight of the day of the train’s arrival at such place .However ,this
insurance shall reattach when the insured goods are loaded on the on-carrying train within the
above ten(10)days .

3. If the contract of carriage is terminated at a place other than the destination named in the
Policy ,such place shall be deemed the destination under the Policy and this insurance shall
terminate according to Section Il1. 1 above.

This clause is a general extension clause of the cargo insurance clause stated in this policy
(Hereafter referred to as ""primary clause'). The liability of this extension is subject to the
exclusions of the primary clause; Anything not mentioned in this clause, please go to the
primary clause.

English translation is for reference only. For any disputes from policy interpretation Chinese
policy will prevail.
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KO03. ATR TRANSPORTATION CARGO WAR RISKS CLAUSES
. Scope of Cover
This insurance covers :

1. Loss of or damage to the insured goods caused directly by or consequent upon war ,warlike
operations ,hostile acts ,or armed conflicts ;

2. Loss or damage caused by capture ,seizure ,arrest ,restraint or detainment arising from the
events in Section I. 1, above.

3. Loss or damage caused by conventional weapons of war including bombs .
Il.  Exclusions
This insurance does not cover:

1. Loss ,damage or expenses arising from any hostile use of atomic or nuclear weapons of
war .

2. Any claim based upon loss of ,or frustration of ,the insured voyage caused by
arrest ,restraint or detainment by any executive authorities ,authorities in power or any
other armed groups.

I11. Commencement and Termination

This insurance shall attach from the time the insured goods are loaded on the aircraft at the place
of shipment named in the policy until discharged from the aircraft at the destination named in the
Policy .If the insured goods are not discharged therefrom , the longest duration of this insurance
allowable on the insured goods upon arrival at the destination shall be limited to fifteen (15) days
counting from midnight of the day of their arrival at the destination .In case of transhipment at an
intermediate airport ,the longest duration of this insurance at such airport shall be limited to
fifteen(15) days counting from midnight of the day of the aircraft’s arrival at such
airport .However ,this insurance shall reattach when the insured goods are loaded on the
on-carrying aircraft .

This clause is a general extension clause of the cargo insurance clause stated in this policy
(Hereafter referred to as ""primary clause™). The liability of this extension is subject to the
exclusions of the primary clause; Anything not mentioned in this clause, please go to the
primary clause.

English translation is for reference only. For any disputes from policy interpretation Chinese
policy will prevail.
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CARGO ISM FORWARDING CHARGES CLAUSE

This insurance is extended to reimburse the Insured, up to the limit of the sum insured for the
voyage, for any extra charges properly and reasonably incurred in unloading, storing and
forwarding the subject-matter to the destination to which it is insured hereunder following release
of cargo from a vessel arrested or detained at or diverted to any other port or place (other than the
intended port of destination) where the voyage is terminated due either:

a) to such vessel not being certified in accordance with the ISM Code,

or

b) to a current Document of Compliance not being held by her owners or operators

as required under the SOLAS Convention 1974 as amended.

This clause, which does not apply to General Average or Salvage or Salvage Charges, is subject to
all other terms, conditions and exclusions contained in the policy and to JCC Cargo ISM
Endorsement JC98/019.
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CONTAINER DEMURRAGE CHARGES

If the Insured is instructed by the Insurer(s) to hold an intermodal container, and if the Insured is
assessed a demurrage charge for holding the intermodal container past the return date, the
Insurer(s) will pay the demurrage charges. The amount the Insurer(s) will pay shall be the
charges assessed from the time the Insurer(s) direct the Insured to hold the container until the time
the Insurer(s) inform the Insured that the container can be released.
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D.1.C., INCREASED VALUE, CONTINGENCY

It is agreed that shipments bought or sold on terms including insurance, or shipments insured and
carried under tariffs providing insurance are covered hereunder, subject to any or all of the
following clauses:

A. Difference in Conditions

This insurance is to cover the risks not covered in the insurance furnished by the, supplier,
receiver, shipper or carrier but which would be covered had the insurance been originally declared
hereunder.

B. Increased Value

This insurance is to cover any difference between the value insured in this insurance furnished by
the supplier, receiver, shipper or carrier and the value which would have been declared in
accordance with valuation clauses herein. Also to cover such proportion of excess General
Average and/or Salvage Charges as shall not be recoverable under the policy furnished by the
shipper, but Insurer(s) shall not be liable for a greater proportion of such charges than the value
insured hereunder (less a Particular Average for which Insurer(s) are liable) bear to the difference
between the value insured under the policy provided by the shipper or carrier and the contributory
value or to the total value insured against excesses if the total value insured against excesses
exceeds such difference.

C. Contingency

In the event of failure to collect under the insurance arranged by the supplier, receiver, shipper or
carrier for loss and/or damage by perils insured against hereunder, the Insurer(s) agree to advance
to the Insured the amount of the recoverable loss such advance to be repayable only to the amount
collected under the original insurance. The Insured agrees to enforce their rights under the original
insurance at the expense and under the direction of the Insurer(s).
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DEBRIS REMOVAL CLAUSE

It is hereby declared and agreed notwithstanding anything contained elsewhere in this section to
the contrary that the Insurer will indemnify the Assured against costs and expenses necessarily
incurred by the Assured, with the consent of the Insurer, in removing debris and the destruction of
damaged goods where necessary of the portion or portions of the insured property or damaged by
any cause for which indemnity is granted by this policy.

The indemnity provided by this clause shall be in addition to the indemnity provided by the other
terms and conditions of this section, but limited to
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DEFERRED UNPACKING CLAUSE

It is mutually agreed that the Company shall be also liable for loss of or damage to the insured
cargo consigned to the final destination or premises as named in the policy which is found at the
time of deferred unpacking and caused by the perils insured against herein during the insured
voyage and/or inland transit provided, however, such deferred unpacking be limited to 30 days
after arrival of the cargo at the named premises.

This clause shall not be construed as an extension of the insured period, so the Company shall not
be liable for loss or damage which may occur after the cargo has arrived at the named premises.
Warranted that upon arrival of the insured cargo at the final destination or premises as named
herein if any damaged/abnormal condition is apparent to the external package(s), an immediate
notice of it should be given to the Company by the Assured.
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DELAY IN OPENING/50:50

It is agreed that any loss or damage discovered on opening containers, cases and/or packages shall
be deemed to have occurred during the transit insured hereunder (and irrespective of attachment of
Insured's interest) and shall be paid for accordingly unless proof conclusive to the contrary be
established, it being understood that any containers, cases and/or packages showing signs of
damage are to be opened immediately on the cessation of risk hereunder. It is further agreed that
in event of loss or damage being discovered upon visual inspection on arrival at contract site,
details of such to be notified promptly to Insurer(s) hereon.

This agreement shall, however, only apply where such loss or damage is discovered within 90
days of the cessation of risk hereunder.

Where loss or damage is discovered after the expiry of the above-mentioned period of 90 days and
the resultant claim can reasonably be considered to be recoverable, wholly or in part, either under
the Insured's CAR/EAR Insurance or the insurance hereunder, the loss shall be dealt with as
follows:

A) Where the loss or damage can be clearly established that such loss or damage was caused
before or after arrival at the contract site. It shall be dealt with by the MARINE Insurer(s) or the
CAR/EAR Insurer(s) as applicable.

B) Where it is not possible to clearly establish whether the damage to an item was caused before
or after arrival at the contract site it is hereby agreed that the cost of such damage shall be shared
equally between the Marine Insurer(s) and the CAR/EAR Insurer(s).

The deductible to be applied by the Marine Insurer(s) will be 50% of that shown herein.
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DELIBERATE DAMAGE - POLLUTION HAZARD

This insurance is extended to cover, but only while the property insured is on board a waterborne
conveyance, loss of or damage to said property directly caused by governmental authorities acting
for the public welfare to prevent or mitigate a pollution hazard or threat thereof, provided that the
accident or occurrence creating the situation which required such governmental action would have
resulted in a recoverable claim under this insurance (subject to all of its terms, conditions and
warranties if the property insured would have sustained physical loss or damage as a direct result
of such accident or insurance).

This agreement shall not increase the Limits of Liability provided for elsewhere herein.
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DELIBERATE DAMAGE CLAUSE - CUSTOMS SERVICE

This insurance is also specially to cover, physical loss of or damage to the goods insured arising
out of the performance of inspection duties by Customs Service Agents or other duly constituted
governmental agencies who are performing inspection duties of or for the Customs Service.
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ERRORS AND OMISSIONS

This insurance shall not be vitiated by an unintentional error, omission or oversight in making
declarations, provided the same be communicated to the Insurer(s) as soon as known to the
Insured and premium paid, if required.
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FOB ENDORSEMENT

It is hereby noted and agreed to cover goods on conditions as defined herein from warehouse up to
Free On Board Ocean Steamer or Aircraft, including all temporary stops and stays and/or
incidental transits to and/or from packers if incurred, and all loading and/or stowage operations
until completion of stowage aboard overseas vessel. The risk thereafter shall be of Sellers interest
only as defined herein.
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FUMIGATION CLAUSE

In the event of the vessel, wharf, warehouse or conveyance (or of cargo and/or goods and/or
merchandise on or in such vessel, wharf, warehouse or conveyance) in or on which the interest



insured is transported or stored being fumigated by order of properly constituted authority,
Insurer(s) agree to indemnify the Insured for loss or expense arising therefrom.
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GENERAL WAIVER OF SUBROGATION

Insurer(s) hereby agree to waive rights of subrogation against all parties comprising of the Insured.
It is hereby agreed that the insurance coverage provided under this insurance is not to be
prejudiced by the Insured’s inability of recovering against carriers, bailees or other parties but
subject to the precondition within reasonable days to the Lead Insurer and reasonable liability is
assumed.
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INCREASED FREIGHT ON ACCOUNT OF A COVERED LOSS

It is understood and agreed that if there is a loss recoverable under this insurance and the Insured
makes a replacement shipment, this insurance also specially to cover any excess cost of freight on
the replacement shipment, the excess cost being determined by comparing the rate of freight on
the original shipment with the rate of freight on the replacement shipment. In no event shall the
amount of excess freight recoverable hereunder be greater than 100% of the freight paid on the
entire original shipment providing such freight is on the same basis as the original shipment.
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INSUFFICIENCY OF PACKING CLAUSE

In the event of a claim being made for loss or damage which is alleged to be caused by
insufficiency or unsuitability of packing or preparation of the insured goods and/or merchandise
and/or property, the Insurer(s) hereby agrees that it will not assert such alleged insufficiency or
unsuitability as a defence against the claim.

For the purpose of this Clause, "packing™ shall be deemed to include stowage in a container, trailer
or rail car.
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MARINE EXTENSION CLAUSES

This insurance specially to cover the goods during:
i. deviation, delay, forced discharge, reshipment and transhipment;
ii. any other variation of the adventure arising from the exercise of a liberty granted to the



shipowner or charterer under the contract of affreightment.

In the event of the exercise of any liberty granted to the shipowner or charter under the contract of
affreightment whereby such contract is terminated at a port or place other than original insured
destination, the insurance continues until the goods are sold and delivered at such port or place; or,
if the goods be not sold but are forwarded to the original insured destination or to any other
destination this insurance continues until the goods have arrived at final warehouse as provided
herein.
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Subject to Institute Replacement Clause - 1/1/34 (Clause 161) but in respect of any used
and/or second-hand interests, the following clause shall apply:

In the event of loss of or damage to any part or parts of an insured machine caused by a peril
covered by this insurance, the amount recoverable hereunder shall not exceed such proportion of
the cost of replacement or repair of such part or parts as the insured value bears to the value of a
new machine (on the date of attachment of cover hereunder in respect of the insured machine),
plus additional charges (including Duty, if applicable) for forwarding and refitting the new part or
parts, if incurred.

K40. $5R 5k &R

2227 ARG ADRES IR (2 DA A DI e DR N AR HOSHBAEIR | A R BIgt I 1) A 22 =) H
AT AT Mgt b, — B RIS AW P i 2 Bt e BAE 5 BRI ] ARV R g A 22 ] H
W, FEARYE RIS 2> 7] R SOAT E RS 02 H RS PR I DB 2% o

ERRORS AND OMISSIONS CLAUSE

This insurance shall not be vitiated by any unintentional delay, error, omission or oversight in
making declarations, provided the same be communicated to the Insurer(s) as soon as practicable
after the said facts becomes known to the Assured and deficiency of premium, if any, made good.
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SEAWORTHINESS ADMITTED CLAUSE

The seaworthiness of the vessel, craft and/or conveyance as between the Insured and Insurer(s) is
hereby admitted. In the event of loss, the Insured's right of recovery hereunder shall not be
prejudiced by the fact that the loss may have been attributable to the wrongful act or misconduct
of the shipowners, or their servants, committed without the privity of the Insured.
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BILL OF LADING CLAUSE

The Insured is not to be prejudiced by the presence of the negligence clause and/or latent defect
clause in the Bills of Lading and/or Charter Party. The seaworthiness of the vessel as between
the Insured and the Insurer(s) is hereby admitted and the wrongful act or misconduct of the ship
owner or his servants causing a loss is not to defeat the recovery by an innocent Insured, if the loss,
in the absence of such wrongful act or misconduct, would have been a loss recoverable hereunder.



Leave is granted to sail with or without pilots and to tow and assist vessels or craft in all situations
and to be towed.
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WAIVER OF SUBROGATION RIGHTS AGAINST THE CARRIER(S)

It is understood and agreed that the Insurer agrees to waive all of its rights of subrogation against
the carrier(s) with whom the Insured directly enters carriage contracts for accidental loss/damage
to the goods that are indemnifiable under this Policy subject to the carrier(s) undertaking its duties
and responsibilities under such carriage contracts, in the same manner as if this clause is not
available.
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Atomic and Nuclear Exclusion Clause

In no case shall this insurance cover loss damage or expense arising from the use of any weapon
of war employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force
or matter.

The following provision shall be paramount and shall override anything which may appear
elsewhere in this contract: Should this insurance be extended to cover any loss damage or expense
excluded by the above war exclusion clause, such war risks cover shall not extend to any claim
based upon loss of or frustration of the Insured voyage or adventure.
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Bank Clause

It is warranted and agreed to by the Assured and the Company that in the event of loss or damage
becoming recoverable under this Policy, the Company will not be liable for more than its share of
the loss or damage at the rate of exchange mentioned in this Policy.
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CONSOLIDATION/REPACKING CLAUSE

Notwithstanding anything contained elsewhere herein to the contrary, this insurance is extended to
cover the property insured hereunder, whenever same is stopped in transit, anywhere in the world,
short of final destination, for the purpose of consolidation, deconsolidation, packing, repacking,
containerisation, decontainerisation, distribution, redistribution, or otherwise subject to insurance
conditions for a period not exceeding ninety (90) days after arrival at premises of freight
forwarders, consolidators, truckers, warehousemen, or others. Held covered in excess of the above
time limit at an additional premium if required.
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POSSESSION AND CONTROL

In the event of loss or damage from a peril insured herein to goods or merchandise carrying a
brand or trademark or implying a guarantee of the manufacturers or of the assured, the salvage
value of such damaged goods or merchandise shall, at the option of the assured, be determined
after removal of all brands or trademarks. The assured shall retain control of all be resold or
otherwise disposed of without the assured’ s consent. The assured agrees whenever practicable to
recondition and sell such goods or merchandise after removal of all brands and trademarks.
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CHOICE OF LAW AND JURISDICTION

This reinsurance shall be governed by and construed in accordance with the law of the People's
Republic of China and each party agrees to submit to the exclusive jurisdiction of the Courts of the
People's Republic of China.
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Basis of Valuation and Loss Settlement Clause

The basis of valuation and loss settlement under this Policy shall be the C.1.F. including duty if
and as applicable and/or as may otherwise be stipulated in letters of credit or similar documents or
as may be otherwise declared prior to shipment or to a known or reported loss.

Loss settlement and valuation should also include increased value on arrival by reason of payment
of freight charges and the like. Loss settlement and valuation should also include increased value
by reason of payment of duty if and as applicable subject to duty clause below.
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Basis of Valuation and Replacement Clause

Cost, Insurance and Freight plus all charges or as may be declared and agreed, prior to known loss
or casualty. It is noted and agreed that the cost of repair and/or replacement of the Insured
Property hereon shall cover all taxes and import duties even if they have been waived on the
shipment of the original Insured Property and imposed subsequent to the inception of the Policy. It
is noted and agreed that if required the Basis of Valuation hereon shall be Cost Insurance and
Freight plus 10 per cent plus all charges provided always that prior to a known loss or casualty the
Insured shall declare such values in the adjustment declaration at the specified time or as agreed.
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BILL OF LADING

The Insured is not to be prejudiced by the presence of the negligence clause and/or latent defect
clause in the Bills of Lading and/or Charter Party. The seaworthiness of the vessel as between
the Insured and the Insurer(s) is hereby admitted and the wrongful act or misconduct of the
shipowner or his servants causing a loss is not to defeat the recovery by an innocent Insured, if the
loss, in the absence of such wrongful act or misconduct, would have been a loss recoverable
hereunder. Leave is granted to sail with or without pilots and to tow and assist vessels or craft in
all situations and to be towed.
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BOTH TO BLAME

In the event the Bills of Lading and/or Charter Party for merchandise insured hereunder contain
the so-called "Both to Blame Collision Clause" or similar clause, the Insurer(s) agree as to all
losses covered by this insurance, to indemnify the Insured for the amount which they are legally
bound to pay the shipowner under such clause, or would be legally bound to pay except for
common ownership, management, agency or other interest.
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CARGO ISM ENDORSEMENT (JC 98/019 1 May 1998)

Applicable to shipments on board Ro-Ro passenger ferries.

Applicable with effect from 1 July 1998 to shipments on board:

1) passenger vessels transporting more than 12 passengers and

2) oil tankers, chemical tankers, gas carriers, bulk carriers and cargo high speed craft of 500 gt or
more.

Applicable with effect from 1 July 2002 to shipments on board all other cargo ships and mobile
offshore drilling units of 500 gt or more.

In no case shall this insurance cover loss, damage or expense where the subject-matter insured is
carried by a vessel that is not ISM Code certified or whose owners or operators do not hold an
ISM Code Document of Compliance when, at the time of loading of the subject-matter insured on
board the vessel, the Insured were aware, or in the ordinary course of business should have been
aware:

a) Either that such vessel was not certified in accordance with the ISM Code,



b) or that a current Document of Compliance was not held by her owners or operators

as required under the SOLAS Convention 1974 as amended.

This exclusion shall not apply where this insurance has been assigned to the party claiming
hereunder who has bought or agreed to buy the subject-matter insured in good faith under a
binding contract.
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CIF IMPORT CLAUSE

Where goods are purchases CIF or similar terms and the Supplier fails to effect insurance of
effects and insurance which is subsequently rendered inoperative or which is more restricted than
the protection afforded hereunder, such goods shall be covered hereunder on the normal cover
conditions.

In such cases, Underwriters are to be subrogated to all rights and remedies of the Assured against
the Supplier and/or the Supplier’ s Insurers and/or other parties.
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CRAFT, ETC

Including the risk by craft, raft and/or lighter to and from the vessel; each craft, raft and/or lighter
to be deemed separate insurance. Also to cover any special or supplementary lighterage. The
Insured are not to be prejudiced by any agreement exempting lightermen from liability.
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REPLACEMENT CLAUSE

In case of loss or damage to any part of a machine or other article, consisting when complete for
sale or use of several parts, the Insurer(s) (if liable therefore under the terms of this insurance)
shall only by liable for the proportion of the insured value applicable to the part or parts, lost or
damaged or, at the Insured's option, for the cost and expense of replacing, duplicating, assembling
and repairing the part or parts lost or damaged (including forwarding charges via vessel, or via air)
and labour and installation charges necessary to restore the damaged machine or article to its
condition at time of shipment.

Provided always that in no case shall the liability of Insurer(s) exceed the insured value of the
complete machine.
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REPLACEMENTS BY AIR

It is agreed that where there is loss or damage which is the subject of a claim hereunder and the
Insured considers it necessary to forward replacements by Air, the Insurer(s) will pay the cost so
involved, notwithstanding that the original consignment was not dispatched by Air.



G11.50 / 50 53O 5% IB KR WL K

BRI, AN A B

() — ELRARES BT PDISHR H S, RGN N7 BIRS 56 Tz fanid b T e R AR RO, AR
POVHBURWIE, W ORIE N NAERE D BT IS 5 PRI BT S H R I

o) HAREIIGTARSLRITTHS, M ORI N LSS I AR e 15 A DT 5 o 45 B itidh
SN, BORBS N AR RE L D732 B DRI 5 32 R s

(=) HRWSMIBRTHUES, I HITU e T OBIRZs, B BUACOR BT 1 1K) [ s 4
ARSI H 3, BB TTRIIN A R, S R R A ARt s s blia), Rk
MR KR 5 _E AT 8 PR IE 8 2R W R 2R R AR E D Ba RIS 4k

VU 5T W Ul He Al s B R (K A I ), 24 o gt 1 B0 DR S AR R I 45 73 i
50 %.

AORES BB E AL



